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HINDUJA HOUSING FINANCE

To the Members

BOARD’S REPORT

Your Directors have pleasure in presenting the 3 Annual Report of the Company, together with the audited

financial statements, for the year ended 31st March, 2018.

Financial Results

The summarised financial results of the Company are given hereunder:

(Rs. Lakhs)
Particulars Year ended Year ended
31st March, 2018 31st March, 2017
Revenue from Operations 8733.34 2479.85
Less: Total Expenditure 6396.67 2177.34
Profit Before Tax 2336.67 302.51
Profit After Tax 1631.22 182.81
Surplus / Shortfall brought forward 151.48 5.23
Amount available for appropriation 1631.22 182.81
Appropriations have been made as under:
Transfers to:
- Statutory Reserve 326.24 36.56

Operating and Financial Performance

During the year under review, your Company registered a total disbursement of Rs. 422 crores.

Your Company's net profit was Rs 16.31 crores and net worth of the Company is Rs 138.20 crores as at 31t

March, 2018. We are pleased to inform that the Assets under management have grown to Rs 741.01 crores from

Rs 452.87 crores.

Your Company has presence in all the states covering over 300 locations with 80 clusters.
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Capital Structure

Authorised Capital
In order to meet the business requirements of the Company, the Authorised Capital was increased from Rs. 90
crores to Rs. 200 crores during the financial year.

Paid-up Capital

During the year under review, as per the terms of letter of offer issued to the existing shareholders, your
Company had allotted 30,000,000 equity shares at a face value of Rs.10 per share aggregating to Rs.30 crores
on 28" December, 2017.

Bank Borrowings

During the year, the Company has received sanctions for term loans and cash credit facilities from banks
amounting to Rs. 960 crores of which Company availed ioans aggregating to Rs. 195 crores as on 315! March,
2018.

Dividend
In order to augment capital required for supporting growth of your Company, through retention of internal
accruals, your Board of Directors have not recommended any dividend for the year.

Transfer to Reserves
During the year under review, Rs 326 crores was transferred to the Statutory Reserve created under Section 29C
of the National Housing Bank Act, 1987.

Deposits
During the year under review, your Company has not accepted any public deposits within the meaning of the
Companies Act, 2013 and the Rules made thereunder including NHB Directions 2010, as the Company is

registered as Housing Finance Institution without accepting public deposits.

Credit Rating
The Credit Analysis & Research Limited (CARE) have assigned ratings of A1+ .r Short term borrowings and
AA- (stable) for Long Term Borrowings of the Company.
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Capital Adequacy
The Capital Adequacy Ratio (CAR) of the Company as at 315t March, 2018, was 30.12% (previous year 41.82
%), well above the Regulatory benchmark of 12% prescribed by the National Hou. .1g Bank (NHB).

Compliance with Directions/Guidelines of National Housing Bank (NHB) and other statutes

National Housing Bank regulates the HFCs and issues Directions / Guidelines on income recognition, asset
classifications, provisioning, provisioning for bad and doubtful debts, capital adequacy, accounting and
disclosures policies, fair practice code and asset liability management. The Company is in compliance with the
applicable regulatory norms and guidelines.

The Company’s Board has approved Know your customer and Anti Money Laundering Policy (KYC & AML) and

adheres to the said policy. The said policy is in line with the guidelines issued by the National Housing Bank.

The Company has in place a Fair Practice Code (FPC), which includes guidelines on appropriate staff conduct
when dealing with the customers and on the organisation’s policies vis-a-vis client protection. The FPC captures
the spirit of National Housing Bank guidelines on fair practices to be followed by Housing Finance Companies.

Corporate Governance

In accordance with the Housing Finance Companies — Corporate Governance (National Housing Bank)
Directions, 2016, issued by the National Housing Bank vide notification no. NHB.HFC.CG-DIR.1/MD&CEQ/2016
dated 9" February, 2017, your Company has framed an internal Corporate Governance guidelines, in order to
enable adoption of best practices and great transparency in the business operations. A report on corporate

governance is attached and forms part of this report (Annexure - A).

Code of Conduct
In terms of the internal Corporate Governance guidelines the Board has laid down a Code of Conduct to provide
guidance to the board members and the senior management to manage the affairs of the company in an ethical

manner.

Directors

Appointment
Mr. S Nagarajan (DIN 00009236), was the Managing Director of the Company till 315t March, 2018. With effect

from 15t April, 2018, he became the Non-Executive Director of the Company. The Board at its meeting held on
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29" January, 2018 had appointed of Mr. Sachin Pillai (DIN 06400793), as the Managing Director of the Company
for a period of two year effective from 15t April, 2018 till 315t March, 2020.

Reappointment

In terms of Section 152 of the Companies Act, 2013 (“Act’) and other applicable provisions, if any, of the Act and
the Articles of Association of the Company, Mr. Gopal Mahadevan (DIN: 01746102) retires by rotation at the
ensuing  Annual  General Meeting and being eligible, has offered himself for

re-appointment.

Resignation

During the year under review, Mr. Venkatesh Srinivasan (DIN 02110770), Nominee Director resigned from the
Board effect from January 29, 2018. The Board places on record its deep appreciation for the significant
contributions made by Mr. Venkatesh Srinivasan as member of the Board and its Committee during his tenure of

office.

Independent Directors
Your Company has received necessary declarations from Independent Directors of the Company, under Section
149(7) of the Act, stating that they meet the criteria of independence as laid dowr ' Section 149(6) of the Act.

Key Management Personnel

Pursuant to the previsions of Section 203 of the Act read with the Rules made thereunder, the whole-time key
managerial personnel of the Company are Mr. Sachin Pillai, Managing Director, Ms. Roopa Sampath Kumar,
Chief Financial Officer and Mr. Baalasubramaniyan Ne., Company Secretary.

Statutory Auditors i

Pursuant to the provisions of Sections 139 and 141 of the Act, M/s. B S R & Co. LLP, Chartered accountants
were appointed as Statutory Auditors of the Company to hold office ill the conclusion of the Annual General
Meeting (AGM) to be held in the year 2021, subject to ratification by members at every AGM to be held during
their term.

Accordingly, your directors recommend the ratification of appointment of M/s. B S R & Co. LLP, Chartered
accountants, as Statutory Auditors of the Company, from the conclusion of third ~nnual general meeting till the
conclusion of fourth annual general meeting of the Company. The statutory auditors have confirmed their

eligibility for re-appointment.
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The Auditors’ Report for FY 2017-18 does not contain any qualification, reservation or adverse remarks. The

Auditors’ Report is enclosed with the financial statements in this Annual Report.

Secretarial Audit

Pursuant to the provisions of the Act and the Rules framed thereund~* your Company appointed
M/s. G Ramachandran & Associates, Company Secretaries to undertake the secretarial audit of the Company for
FY 2017-18. The audit report is attached and forms part of this report and does not contain any qualification.

(Annexure - B)

Compliance under Companies Act, 2013
In terms of Section 134 of the Act read with the Companies (Accounts) Rules, 2014, your Company complied
with the compliance requirements and the detail of compliances under Companies Act, 2013 are enumerated

below:

Directors’ Responsibility Statement

To the best of our knowledge and belief and on the basis of the information and explanations obtained by us,

your Directors make the following statements in terms of Section 134(3) (c) of the Act:

a) in the preparation of the annual financial statements for the year ended 31t March, 2018, the applicable
Accounting Standards had been followed along with proper explanation relatin to material departures.

b) for the financial year ended 315t March, 2018, such accounting policies as mentioned in the Notes to the
financial statements have been applied consistently and judgments and estimates that are reasonable and
prudent have been made so as to give a true and fair view of the state of affairs of the Company and of the
Profit of the Company for the year ended 31¢! March, 2018.

c) that proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities.

d) the annual financial statements have been prepared on a going concern basis.

e) that proper internal financial controls were followed by the Company and that such internal financial controls
are adequate and were operating effectively.

f) that proper systems to ensure compliance with the provisions of all applicable laws were in place and that

such systems were adequate and operating effectively.
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Extract of Annual Return
Pursuant to the provisions of Section 134(3) (a) and Section 92 (3) read with Rule 12 (1) of the Companies
(Management and Administration) Rules, 2014, an extract of the Annual Return in Form MGT- 9 is annexed to

this Report. (Annexure — C)

Related Party Transactions

All transactions entered by the Company with Related parties were in the Ordinary course of business and at
Arm's Length pricing basis. There were no materially significant related parties transactions, pecuniary
transactions or relationships between the Company and its Directors during the financial year 2017-18 that may
have potential conflict with the interest of the Company. Suitable disclosures as required under AS-18 have been
made in Note 23 of the Notes to the financial statements.

Material changes and commitments affecting the financial position of the Company which have occurred
between 31st March, 2018 and 12t May, 2018 (date of the Report)

There were no material changes and commitments affecting the financial position of the Company between the
end of financial year (31¢! March, 2018) and the date of the Report (12th May, 2018).

Risk Management Policy

Your Company has constituted a Risk Management Committee with two directors and senior executive of the
Company. In terms of Section 134(3)(n) of the Act, your directors wish to state .iat your Company has drawn
and implemented a risk management policy including identification therein of elements of risks, if any, which in
the opinion may threaten the existence of your Company. The above policy is being reviewed / re-visited once a

year or at such other intervals as deemed necessary for modifications and revisions, if any.

Internal Control Systems and their Adequacy

As part of the effort to evaluate the effectiveness of the internal control systems your Company has appointed
M/s. SNB Associates, Chartered Accountants as the internal auditor of the Company to review the internal audit
functions and other control measures on a periodic basis and recommends improvements, wherever appropriate.
The Audit Committee will be regularly reviewing the audit findings as well as the adequacy and effectiveness of

the internal control measures.

Board Evaluation
Pursuant to the provisions of Section 134(3) (p) of the Act read with Rule 8 (4) of Companies (Accounts) Rules,
2014, the Board, its Committees and the Directors have carried out annual e !uation / annual performance

evaluation, covering various aspects of the Board's functioning such as adequacy of the composition of the
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Board and its Committees, Board culture, execution and performance of specific duties, obligations and
governance. The performance evaluation of the Independent Directors was carried out by the entire Board. This

has resulted in assessment of Board effectiveness, performance of Committees and Directors’ feedback.

Number of meetings of the Board
The Board met 6 (Six) times during the financial year, the details of which are given in the Corporate Governance

Report. The maximum interval between any two meetings did not exceed 120 days, as prescribed in the Act.

Vigil Mechanism / Whistle Blower Policy

Pursuant to Section 177(9) of the Act read with Rule 7 of the Companies (Meetings of Board and its Powers)
Rules, 2014, the Board of Directors of the Company had approved the Policy on Vigil Mechanism/Whistle Blower
to deal with instance of fraud and mismanagement, if any and the same was hosted on the website of the
Company. This Policy inter alia provides a direct access to the Chairman of the Audit Committee. Your Company
hereby affirms that no Director / employee has been denied access to the Chairman of the Audit Committee and

that no complaints were received during the year.

Policy against Sexual harassment

Your Company has in place a Sexual Harassment Policy in line with the requirements of the Sexual Harassment
of Women at the Workplace (Prevention, Prohibition and Redressal) Act, 2013. An Internal committee has been
set up to redress complaints received regarding sexual harassment. All employees are covered under this policy.
During the year ended 315t March, 2018, there were no referrals received by the Intemnal Committee. The said
policy is uploaded on the website of the Company.

Significant and material orders
There were no significant and material orders passed by the Regulators or Courts or Tribunals impacting the

going concern status and Company’s operations in future.

Conservation of energy, technology absorption, foreign exchange earnings and outgo

The provisions of Section 134 (3) (m) of the Act and the Rules made there under relating to conservation of
energy, technology absorption do not apply to your Company as it is not a manufacturing Company. However,
your Company has been increasingly using information technology in its operations and promotes conservation
of resources. During the year under review, there was no foreign eaming or expenditure in the Company.
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Outlook for 2018-19
On the affordable housing front, there is enormous unmet demand for Housing finance in India. The Government
of India has been implementing much needed legislations to boost consumer confidence in the housing industry
and increase the supply of affordable homes in the country. Supply of Affordable housing finance is constrained
mainly by banks’ inability to accurately assess credit risk associated with non-salaried borrowers and lower profit
margins; lack of land fitles; and uncertainty of repossession. Lending to this segment has been restricted,
primarily by:

e High costs of serving on account of small ticket size and lower volumes

e Unknown risks associated with informal segment, wariness of financiers with regard to high

delinquencies and uneven payback patterns

The operating strategy of HHF has been planned by keeping in mind market position, average ticket size,

geographic segments and product portfolio.

Acknowledgement

Your Directors wish to place on record their gratitude to the National Housing Bank, the Company's customers,
Bankers, Financial Institutions, the Holding Company and vendors for the continued support and faith reposed in
the Company. The Board also places on record its deep appreciation for the dedication and commitment of the

employees at all levels.

On behalf of the Board of Directors

A
\/LA
Place: Chennai Sachin Pillai
Date: 12t May, 2018 Managing Director
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Annexure- A
CORPORATE GOVERNANCE REPORT

NATIONAL HOUSING BANK (NHB) DIRECTIONS ON CORPORATE GOVERNANCE

In view of public interest and for the purpose of enabling better regulation over the housing finance Companies,
the NHB has issued Housing Finance Companies — Corporate Governance (National Housing Bank) Directions,
2016 on 9" February, 2017. In pursuance to the aforesaid directions, the Company has framed the following
internal Guidelines on Corporate Governance.

COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE

The Company recognises its role as a corporate citizen and endeavours to adopt the best practices and the
highest standards of Corporate Governance through transparency in business ethics, accountability to its
customers, government and others. The Company's activities are carried out in accordance with good corporate
practices and the Company is constantly striving to better them and adopt the best practices. As a part of
Hinduja Group and being a subsidiary of Hinduja Leyland Finance Limited, the Company's philosophy on
Corporate Governance, the Company's corporate governance standards demonstrate strong commitment to
values, ethics and business conduct.

BOARD OF DIRECTORS
As at 31¢ March, 2018, your Company’s Board consists of 5 (Five) members. The composition of the Board is in
conformity with the provisions of Companies Act, 2013 and corporate governance directions issued by National

Housing Bank.

Composition and category of Directors

Name of the Director Category Designation

Mr. S Nagarajan * Executive Managing Director
“Mr. Sachin Pillai** Non-Executive Director

Mr. Gopal Mahadevan Non-Executive Director

Ms. Bhumika Batra Non-Executive Independent Director

Mr. G S Sundararajan Non-Executive | Independent Director
Note:

* Was designated as Managing Director till 315t March 2018. Became Non-Executive Director w.e.f 15t April
2018
** Appointed as Managing Director with effect from 1¢! April 2018

11
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Meetings of the Board
The meetings of the Board of Directors shall be held at least four times a year, with a maximum time-gap of four
months between any two consecutive meetings. During the year, the Board duly met 6 (Six) times on the

following dates:

FY 2017 - 18 Meeting Dates
April'17 - June'17 (Q1) | 24" April, 2017 & 22 May, 2017
July'17 — September'17 (Q2) 18" July, 2017 & 29" August, 2017
October'17 — December'17 (Q3) 6" November, 2017
January'18 — March'18 (Q4) 29" january, 2018

The necessary quorum was present at all the meetings. Each Director informs the Company on an annual basis
about the Board and Board Committee positions he occupies in other companies including Chairmanships and
notifies changes during the term of their directorship in the Company.

Attendance during the financial year 2017-18 of each Director at the Board Meetings and last Annual
General Meeting

Name No. of meeting attended / eligible
Board AGM

Mr. S Nagarajan 6/6 1N

| Mr. Sachin Pillai 6/6 11
Mr. Gopal Mahadevan 6/6 n
Mr. Venkatesh Srinivasan® 5/6 01
Ms. Bhumika Batra 6/6 01
Mr. G S Sundararajan 4/6 0/1

Note:

*Resigned as Nominee Director at the Board Meeting held on 29" January, 2018

Separate meetings of the Independent Directors

During the year under review, in line with the requirement under Section 149(8) and Schedule IV of the
Companies Act, 2013, the Independent Directors had a separate meeting on 25" January, 2018, without the
presence of Non-Independent Directors and Members of Management. All the Independent Directors were

present at the Meeting and no adverse feedback emanated from the meeting.

12
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Code of conduct
The Board of Directors of the Company in their meeting held on 24t April, 2017 had approved a code of conduct
for all Directors and Senior Management of the Company.

Committees of the Board
To focus effectively on the issues and ensure expedient resolution of diverse matters, the Board has constituted
the following set of Committees with specific terms of reference / scope. The Committees are operating as

empowered agents of the Board as per their Charter / terms of reference.

Audit Committee

The Board of Directors of the Company, vide their resolution dated 31t March, 2017, had constituted and
entrusted the Audit Committee with the responsibility to supervise internal controls and financial reporting
processes and thus ensure accurate and timely disclosures that maintain the transparency, integrity and quality

of financial control and reporting. Composition of Audit Committee of the Board is as follows:

Name Position Held No. of meetings attended Meeting Dates
I eligible
_ Chairman 227 May, 2017
Mr. G S Sundararajan 2/4
18t July, 2017
Ms. Bhumika Batra Member 4/4 6" November, 2017
29" January, 2018
Mr. Venkatesh Srinivasan* Member 4/4
Note:

*Resigned as Nominee Director at the Board Meeting held on 29% January, 2018

Nomination and Remuneration Committee

The Board of Directors of the Company, vide their resolution dated 31st March, 2017, had constituted the
Nomination and Remuneration Committee in pursuant to the provisions of the Companies Act, 2013. The terms
of reference of the Committee inter alia cover evaluation of performance and compensation and benefits for
Executive Director(s), Non-Executive Director(s), KMPs and their reportees. The Committee also recommends

candidates for appointment to the Board and is responsible for framing of policies.

Composition of the Nomination and Remuneration Committee is as follows:
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Name Position Held | No. of meetings attended / Meeting Dates
eligible
Ms. Bhumika Batra Chairman 33 22" May, 2017
Mr. G S Sundararajan Member 213 18 July, 2017
Mr. Gopal Mahadevan Member 313 25" January, 2018
Mr. Sachin Pillai Member 213

Risk Management Committee and Asset Liability Management Committee
The Risk Management Committee (RMC) and the Asset Liability Management Committee (ALCO), are formed in
accordance with Directions issued by the National Housing Bank.

Composition of Risk Management Committee and Asset Liability Management Committees are as follows:

Risk Management Committee

Name Position Held | No. of meetings attended / Meeting Dates
eligible
Mr. Gopal Mahadevan Chairman 11 6™ November, 2017
Mr. G S Sundararajan Member n
Mr. S Nagarajan Member 11
Mr. Venkatesh Srinivasan* Member 1

Note:
*Resigned as Nominee Director at the Board Meeting held on 29" January, 2018

Asset Liability Management Committee Composition
Name Position Held
Mr. S. Nagarajan Chairman
Mr. Sachin Pillai Member
Mr. Venkatesh Kannappan Member
Ms. Roopa Sampath Kumar Member
Mr. R Vijay Subramanian Member
Mr. Prateek Parekh Member
Mr. Jithin A Member

Note:
*Asset Liability Management Committee was reconstituted vide Board Resolution dated 6™ November, 2017
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Vigil Mechanism / Whistle Blower Policy

Pursuant to the provisions of Section 177(9) of the Act read with Rule 7 of the Companies (Meetings of Board
and its Powers) Rules, 2014, the Board of Directors vide their resolution dated 31st March, 2017 had approved
the Whistle Blower Policy of the Company. This Policy inter alia provides a direct access to the Chairman of the
Audit Committee. Your Company hereby affirms that no Director/employee has been denied access to the
Chairman of the Audit Committee and that there were no complaints received during the year.

On behalf of the Board of Directors

Place: Chennai Sachin Pillai
Date: 12t May, 2018 Managing Director

18
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Form No. MR:3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2018

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment
- and Remuneration Personnel) Rules, 2014]

To,

The Members,

Hinduja Housing Finance Limited
CIN# U65922TN2015PLC100093
No. 27A, Developed Industrial Estate
Guindy

Chennai-600032

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s. Hinduja Housing Finance Limited(hereinafter called “the
company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for
‘evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our vertfication of the books, papers, minute books, forms and returns filed and other records
~ maintained by the company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion,
the company has, during the audit period covering the financial year ended on 31 March 2018 complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechamsm in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by M/s. Hinduja Housing Finance Limitedfor the financial year ended on 31* March 2018 according to
the provisions of: |

(1) The Companies Act, 2013 (the Act) and the rules made thereunder;
(11) Income Tax Act, 1961

(ii1)  Employer’s Liability Act, 1938

(iv)  Employees Provident Fund Act, 1952;

(v) - The Employees State Insurance Act, 1948

(vi)  Payment of Bonus Act, 1965;

(vi1)  Payment of Gratuity Act, 1972;

(viii) Maternity Benefits Act, 1961;

(ixX)  Local Shops & Establishment Acts of States;

(x) Finance Act, 1994 (Service Tax) and rules thereunderup to June 2017 and GST thereafter
(xi)  Indian Contract Act 1872

(x11)  Indian Stamp Act, 1999

(x111) Negottable Instrument Act,1881

(xtv) Minimum Wages Act,1948

(xv)  Payment of Wages Act,1936 and other apphcable labour laws

Company
- Secretaries

o3 ACS No. 9865
. CP No. 3056

F-10, Syndicate Residency, No. 3, Dr. Thomas 15?51%91057& South Boag Road, T.Nagar, Chennai - 600 017.
Phone : 044-2433 7454, 2432 1143/44. E-mail : gr@gramcsfirm.com / ramges@gmail.com Website : www.gramestirm.com
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(xvi) National Housing Bank Act, 1987and the Master Circular - The Housing Finance
Companies (NHB) Directions, 2010 as applicable to Housing Finance companies not
eligible for accepting public deposits.

We have also examined compliance with the applicable clauses of the Secretarial Standards issued by The
IIlStltthE of Company Secretaries of India.

During the period under review the Company has complied with the provisions of the Act, Rules
Regulations, Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted withproper balance of Executive Director,

Non-Executive Directorsand Independent Directors. The changes in the composition of theBoard of

Directors that took place during the period under reviewwere carried out in compliance with the
- provisions of the Act.

Adequate notice is given to all directors to schedule the BoardMeetings, agenda and detailed notes on
agenda were sent at leastseven days in advance, and a system exists for seeking andobtaining further
information and clarifications on the agendaitems before the meeting and for meaningful participation at
themeeting.

Majority decision is carried through while the dissenting members’views are captured and recorded as
part of the minutes.

We further report that there are adequate systems andprocesses in the company commensurate with the
size andoperations of the company to monitor and ensure compliance withapplicable laws, rules,
regulations and guidelines.

' We further report that during the audit period the companyhas:

1. Issued 3,00,00,000 equity shares of Rs.10/- each at a premium of Rs.10 per share on28/12/2017 to
its Equity Shareholders on right basis.

FOR G RAMACHANDRAN & ASSOCIATES

= Company Secretaries
Company _ \QMM
Secretaries
O\ N s G. RAMACHANDRAN
Praoprietor

ACS No0.9865 CoP. No.3056

Date:12" May,2018
Place: Chennai

Page 2 of 2
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FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended 31st March, 2018
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12{1) of the Company (M t & Administration) Rules, 2014,
|, REGISTRATION & OTHER DETAILS: :

1 |CIN UB5822TN2015PLC100093
2 |Registration Date 15.04.2015
3 |Name of the Company HINDU.JA HOUSING FINANCE LIMITED
4 |Category/Sub-category of the Company Company Limited by Shares

Indian Nen-Govermment Company
5 |Address of the Registered office & contact details No. 274, Developed Industrial Estate Guindy Chennai Chennai TN 800032

Ph: 044 38252555
6  |Whether listad company Unlisted
7 [Name, Address & contact details of the Registrar & Transfer Agent, if any, Not Applicable

[Il._PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :
(All the business activities confributing 10 % or mare of the total turnover of the company shall be stated)

5. No Name and Description of main products | services NIC Code of the Productiservice % to total umaover of the company
1 |Housing Finance Activities 65922 1008
lll.__ PARTICULARS OF HOLDING, SUBSIDIARY AND ASSGCIATE COMPANIES ; o L
SN Name and address of the Company CINGLN Holding/ Subsidiary/ Associate % of Applicable
SIE 8s S&:hul' 1
held
1 |Hinduja Leyland Finance Limited UB5893TN2008PLCO6S8IT Holding 100.00 2(48)

I¥. SHAREHOLDING PATTERN
(Equity share capital breakup as percentage of total equity)
(i) Category-wise Share Holding

Category of Shareholders Mo, of Shares held at the beginning of the year No. of Shares held at the end of the year % Change during
[As on 31-March-2017] [As on 31-March-2018] the year
Demat Physical Tatal % of Total Demat Physical Total % of Total
Shares Shares

A, Promoters
(1) Indian
a) Individual®/ HUF - 6 B 0.00% = [} ] 0.00% 0.00%
b) Central Gowt - . . 0.00% . - . 0.00% 0.00%
c) State Gowt{s) - - - 0.00% . - = 0.00% 0.00%
d) Bodies Corp. * - 809,999,094 89,999,004 100.00% - 118,999,994 119,999,994 100.00% 0.00%
&) Banks / F| = . - 0.00% = - 5 0.00% 0.00%
f) Any other - - - 0.00% - - - 0.00% 0.00%
Sub Total (A) (1) - 90,000,000 90,000,000 100.00% . 120,000,000 120,000,000 100.00% 0.00%
{2} Foreign
) NRI individuals - - - 0.00% - - - 0.00% 0.00%
b) Cther Individuais - - - 0.00% - - - 0.00% 0.00%
c) Bodies Corp. - - 0.00% - - - 0.00% 0.00%
d) Any ather - - - 0.00% - - - 0.00% 0.00%
Sub Total (A) (2) : . : 0.00% s 5 = 0.00% 0.00%

TOTAL (A} - 90,000,000 90,000,000 100.00% - 120,000,000 120,000,000 100.00% 0.00%

B. Public Shareholding

1. Institutions

a) Mutual Funds - - - 0.00% - - - 0.00% 0.00%
b} Banks { Fl - - - 0.00% - . - 0.00% 0.00%
¢) Central Gout e - - 0.00% - - - 0.00% 0.00%
d) State Govtis) | - - 0.00% - - - 0.00% 0.00%
8) Vanturs Capital Funds - & . 0.00% - = 2 0.00% 0.00%
f) Insurance Companies - - - 0.00% - - - 0.00% 0.00%
g} Flls - - . 0.00% - - - 0.00% 0.00%
h) Foreign Venture Capital Funds - - - 0.00% - - - 0.00% 0.00%
i) Others (spacify) - - - 0.00% - - - 0.00% 0.00%

Sub-total (B){1) 2 p 5 0.00% E . . 0.00% 0.00%




2. Non-Institutions
a) Badies Carp. 3
i) Indian 0,00% - 0.00% 0.00%
iil) Overseas ¥ = - 0.00% - - = 0.00% 0.00%
|b} Indhviduals
i) Individual shareholders halding = 2 0.00% - - 0.00% 0.00%
|nominal share capital upto Rs. 1 lakh
i} Individual shareholders holding - - - 0.00% - - - 0.00% 0.00%
| nominal share capital in excess of Rs
1lakh
c) Others (specify) - < z 0.00% - 5 5 0.00% 0.00%
Non Resident Indians - - 0.00% - - 0.00% 0.00%
Qverseas Corporate Bodies - - 0.00% - - 0.00% 0.00%
Fareign Nationats - - = 0.00% - - - 0.00% 0.00%
Clearing Members = = = 0.00% = = % 0.00% 0.00%
Trusts - - 0.00% = 0.00% 0.00%
Foreign Bodies - DR - 0.00% - - - 0.00% 0.00%
Sub-total (B)2) . P 0.00% - 0.00% 0.00%
Total Public (B) - - 0.00% - 0.00% 0.00%
C. Shares held by Custodian for - - 0.00% - - = 0.00% 0.00%
GDRs & ADRs
Grand Total (A+B+C) = 90,000,000 90,000,000 100.00% 120,000,000 120,000,000 100.00%
* 6 Individual shareholders with beneficiary interest being held by Hinduja Leyland Finance Limited
(i) Shareholding of Promoter
SN Shareholder's Namea Shareholding at the baginning of the year Shareholding at the end of the year % change in
sharsholding during
No.of Shares | % oftotal | % of Shares Pledged/ |  No.of Shares  |% of total Shares of| % of Shares the year
Shares of the | encumberad to tolal the company Pledged /
company shares encumbered to
toial shares
1 |Hinduja Leyland Finance Limited B9,999,094 100.00% 0% 119,999,994 100.00% % 0.00%
2 |Magarsjan Srinivasan * 1 0.00% 0% 1 0.00% 0% 0.00%
3 |Sachin Pillai * 1 0.00% 0% 1 0.00% 0% 0.00%
4  |Gopal Mahadevan * 1 0.00% 0% 1 0.00% 0% 0.00%
5 |J Ganesh* 1 0.00% 0% 1 0.00% 0% 0.00%
i |G Vijayskumar* 1 0.00% 0% 1 0.00% 0% 0.00%
7 |Venkatesh Kannappan * 4 0.00% 0% 1 0.00% 0% 0.00%
90,000,000 100.00% 0% 120,000,000 100.00% 0%
“Beneficiary interest in 6 equity shares are held by Mis. Hinduja Leyland Finance Limited
{iii} Change in P, ters' Shareholding
SN Particulars Date Reason Sharsholding at the baginning of the year Cumulative Shareholding during the year
No. of shares % of total shares No. of shares % of total shares
1 |Hinduja Leyland Finance Limited *
At the beginning of the year 90,000,000 100.00% 50,000,000 100.00%
Changes during the year 28-Dec-17 Rights issue 30,000,000 100.00% 120,000,000 100.00%
At the end of the year 120,000,000 100.00%
2 |Nagarajan Srinivasan *
At the beginning of the year 1 0.00% 1 0.00% |
Changes during the ysar - 0.00% 1 0.00%
At the end of the year 1 0.00%
3 |Sachin Pillai *
At the baginning of the year 1 0.00% 1 0.00%
Changes during the year - 0.00% 1 0.00%
At the end of the year 1 0.00%
4  |Gopal Mahadevan *
At the beginning of the year 1 0.00% 1 0.00%
Changes during tha year = 0.00% 1 0.00%
At the end of the year 1 0.00%
5 |JGanesh*
At tha beginning of the year 1 0.00% 1 0.00%
Changes during the year - 0.00% 1 0.00%
At the end of the yoar 1 0.00%
|G Vijayakumar*
Al the of the year 1 0.00%, 1 0.00%
| Changes during the year - 0.00% 1 0.00%
At the end of the year 1 0.00%




7 |Venkatesh Kannappan *

Atthe t g of the year 0.00% 1 0.00%
Changes during the year 0.00% 1 0.00%;
At the end of the year 1 0.00%

*Beneficiary interest in 6 equity shares are held by Mis. Hinduja Leyland Finance Liméied




(iv) Shareholding Pattern of top ten Shareholders

(Other than Direciors, Promoters and Holders of GDRs and ADRs):

SN Far sach of the Top 10 shareholders Shareholding at the baginning of the year Cumulative Shareholding during the year
Mo. of shares % of total No. of shares % of total
Reasan Date shares of the shares of the
S e
At the Bogiring of e your ——
Changes during the year Mot Applicable
Atthe end of the year

[




(v) Shareholding of Directors and Key Managerial Personnel:

SN |Far Each of the Directors and KMP Shareholding at the beginning of the year Cumulative Shareholding during the year
No. of shares % of total shares of No. of shares % of total shares of
Reason Date the company the company
Directors
|V S Nagarsian Meanaging Dot i
At the beginning of the year 1 0.00% il 0.00%
Changes during the year 0.00% 0.00%
At the end of the year 1 0.00% 1 0.00%
Othar KMPs o
1 |Ms. Roopa Sampathkumar, Chief Financlal Officer [
At the beginning of the year 0.00% 0.00%
Changes during the year 0.00% - 0.00%
At the end of the year - 0.00% 0.00%
7 |Mr. Baalasubramaniyan Ne., Company Secretary
At the beginning of the year - 0.00% 0.00%
| Changes during the year - 0.00% 0.00%
At the end of the year 0.00% - 0.00%
V. INDEBTEDNESS
Indebledness of the Company including interest outstanding/accrued but not due for payment.
{Amt. Re./Lacs}
Particulars Secured Loans excluding deposits Unsecured Loans Deposits Total indebtedness
Indebted, at the beginning of the fi ial yoar
i) Principal Amaount 36.258.21 = 36.258.21
ii) Interest due but not paid = 2 = =
i} Interest accrued but not due A0.04 - 40.04
Total (j+iiiii) 16,208.25 - - 36,208.25
Change in Indebted during the ial year
* Addition 36,152.20 16,600.68 - 55,821.88
* Reduction 10.339.76 19,699.68 30,000.44
Net Change 2581244 25,812.44
[Indebtedness at the and of the financial year
i) Principal Amount 62,070 65 - 62.070.65
i) Interest due but not paid = : -
iii) Interest accrued but not due 133.53 - = 133.53
Total (i) 62,204.18 5 = 62,204.18




]VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors andior Manager:

SN. Particulars of Remuneration

Tatal Amount

3 Nagaragan

(Reflac)

Managing Director

1 |Gross salary

(8] Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites u's 17(2) Income-tax Act, 1961

{c) Profits in hiew of salary under section 17(3) Income- tax Act, 1961

2 |Stock Cption

3 |Swest Equity

Commission
4 - as % of profit
- others, specify

5 |Others, please specify

Total (A)

Cailing as per the Act|

5% of the Net Profit

Note: Mr. 5 N i as

e

B. Remuneration lo Key Managerial Personnel other than MDIManagerWTD

SN, Particulars of Remuneration

Name of Key Managenal Personnal

Total Amount

Name

Ms. Roopa Sampathkumar

M. Baalasub

Ne. {RsiLac)

Designation

CFO

s

1 |Gross salary

(2} Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961

(b} Value of perquisites w's 17(2) Income-tax Act, 1261

{e) Profits in lieu of salary under section 17(3) Income- tax Act, 1961

2 |Stock Opion

3 |Sweat Equity

Commission

4 |- as % of profit

- others, specify

5 |Others, please specify

Total

Nate: All the KMPs have been nominated by Hinduja Leyland Finance Limited, the Holding Company and no remunsration is bome by this Company

ing Diractor without any remuneration in the Company. As & Whole-time Director of Hinduja Leyland Finance Limited, the halding Company draws remuneration in the holding company.

VIl. PENALTIES | PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the Companies
Act

Brief Description

Details of Penalty / Punishment/
Compounding fees imposed

Authority [RD / NCLT/ COUF?I;]

Appeal made, f any (give Detais)

A. COMPANY

Penalty
Punishment
Compounding

il

B. DIRECTORS

Penalty
Punishment
Compounding

il

C. OTHER OFFICERS IN DEFAULT

Penalty
Punishment
Compaunding

Nil




-
1
3
3
-

ST

FARC R

itz

AR

BSR&Co. LLP

Chartered Accountants

KRM Fower, 1% & 2™ Flaor, Telephone :+91 44 4808 3100
Mo 1, Harrington Rosd, Chetpet, Fax T +91 44 4608 3189

Chennai - 00 031, india.

Independent Auditor’s Report
To the Members of Hinduja Housing Finance Limited

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Hinduja Housing Finance Limited (“the
Company”}, which comprise the balance sheet as at 31 March 20138, the statement of profit and loss and
the cash flow statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information (herein referred to as “financial statemnents™),

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including Companies
(Accounting Standard) Rules, 2006 prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Jjudgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and ptesentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters refated to going concetn and using the
going concern basis of accounting unless inanagement either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financiai
statements are free from material misstatement.
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To the Members of Hinduja Housing Finance Limited
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditer’s judgment,
including the assessment of the tisks of material misstatement of the financial statemnents, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to continue as a
going concern. Our conclusions are based on the audit evidence obtained up to the date of the auditor’s
report. However, future events or conditions may cause an entity to cease to continue as a going
concern,

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2018, its profit and its cash flows for the year ended
on that date.

Report on other legal and regulatory requirements

L. As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we enclose in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the said Order.

2. As required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss and the cash flow statement dealt with by
this report are in agreement with the books of account;

(d} in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section [33 of the Act, read with Companies {Accounting Standard) Rules,
2006;

(e) on the basis of written representations received from the divectors as on 31 March 2018, taken
on record by the Board of Directors, none of the directors is disqualified as on
31 March 2018 from being appointed as a director in terms of Section 164(2) of the Act;
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Independent Auditor’s Report
To the Members of Hinduja Housing Finance Limited
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3 () with respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
= separate report in “Annexure B,

(g} with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
ourinformation and according to the explanations given to vs:

i The Company does not have any pending litigations which would impact its financial
position as at March 31, 2018;

i The Company has made provision, as required under the applicable law or accounting
- standards, for material foresceable losses, if any, on long term contracts, including
' derivative contracts — Refer note 22 to the financial statements;

iti There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

iv. The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have
not been made since they do not pertain fo the financial year ended 31 March 2018.
However amounts as appearing in the audited financial statements for the year ended 31
March 2017 have been disclosed.

Jor BSR & Co. LLP
Chartered Accountanis
ICAI Firm’s Registration No: 101248W/W-100022

(\
' -
S Setharaman *°
: Partner
Membership No: 203491

Place: Chennai
Date: 12 May 2018
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Annexure A to the Independent Auditor’s Report to the members of Hinduja Housing
Finance Limited for the year ended 31 March 2018 (referred to in our report of even date)
Page 1 of 2

(i} (a) The Company has maintained proper records showing full particulars, including

quantitative details and sitvation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which

all fixed assets are verified over a period of two years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature

- of its assets. In accordance with this programme, soroe of the fixed assets were verified

©

(i)

(i)

(v}

v)

(vi)

i) (a)

during the year and as explained to us, no material discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not have any immovable
properties. Accordingly, the paragraph 3(i)(c) of the order is not applicable to the corpany.

The Company is a housing finance company, primarily engaged in lending activities.
Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of the order is
not applicable to the Company.

The Company has not granted any loan, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered in the register required to be maintained under
Section 189 of the Companies Act, 2013. Accordingly, paragraph 3(iil) of the Order is not
applicable.

According to the information and explanations given to us, the Company has not given any
loan, or made investment, or provided any guarantee or security as specified under section
185 and 186(1) of the Act. The remaining provisions of section 186 of the Act do not apply
to a housing finance company. Accordingly, paragraph 3(iv) is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits either as per the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and
the rules framed there under. Accordingly, paragraph 3(v) cf the Order is not applicable to
the Company.

The Central Government has not prescribed the maintenance of cost records under section
148 of the Companies Act, 2013 for any of the services rendered by the Company.
Accordingly, paragraph 3(vi) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees' state
insurance, service tax, income tax and other material statutory dues have gencrally been
regularly deposited by the Company with the appropriate authorities. As explained to us,
the Company did not have any dues on account of sales tax, duty of excise, value added tax,
duty of customs and cess,

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, service tax and other
material statutory dues wete in arrears as at 31 March 2018 for a peried of more than six
months from the date they became payable.

(b} According to the information and explanations given to us, there are no dues in respect of

income tax and service tax that have not been deposited on account of any disputes.
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(viii)

% {ix)

(x)

- {xi)

(xii)

(xiiD)

) (xiv}

(xv}

- (xvi)

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to its bankers. The Company did not have any

outstanding dues to any financial institution, government or debenturs holders during the
year,

The Company did not raise any money by way of initial public offer or further public offer
(inctuding debt instruments) during the year. However, the Company has raised term loans

' during the year. In our opinion and according to the information and explanations given to

us, term loans taken by the Company have been applied for the purpose for which they were
raised. :

According to the information and explanations given to us, no fraud on or by the Company
by its officers or employees has been noticed or reported during the year, except in respect
of housing finance business aggregating to INR 173,67 lakhs as at 31 March 2018, which
were identified by the management and reported to National Housing Bank. The above

amount has been provided for in the statement of profit and loss for the year ended 31 March
2018.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not paid any managerial
remuneration. Accordingly, 3 (xi) of the Order is not applicable to the company,

I our opinien and according to the information and explanations given to us, the Company
is not a nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the transactions with the related parties are in compliance with
sections 177 and 188 of the Act, where applicable and the details as required by the
applicable accounting standards has been disclosed in the financial statements,

According 10 the information and explanations give 1o us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not appliceble.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with

directors or persons connected with such directors. Accordingly, paragraph 3(xv) of the
Order is not applicable.

The Company, being a housing finance company is registered with National Housing Bank
and is not required to be registered under section 45-IA of the Reserve Bank of [ndia Act
1934,

_: for BSR & Co. LLP
% Chartered Accountants
ICAI Firm’s Registration No: 101248W/W-100022

T (
| ?f \ W\/

S Sethuraman

Partner

Membership No: 203491
Place: Chennai

Date: 12 May 2018
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Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Hinduja
Housing Finance Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls

based on the internal control with reference to financial statements criteria established by the

Company consideting the essential components of internal control stated in the Guidance Note on
\ Audit of Internal Financial Controls over Financial Reporting (“Guidance Note™) issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate infternal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

, Our responsibility is to express an opinion on the Company's internal financial controls with reference

fo financial statements based on our audit,. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the

Standards on Auditing, issued by [CAI and deemed to be prescribed under section 143(10) of the

Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by

o the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls with reference to financial statements was established and

maintained and if such controls operated effectively in all material respects.

]

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference o financial statements and their operating effectiveness. Our audit of
internal  financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s i
judgment, including the assessment of the risks of material misstatement of the financial statements, ‘
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

H
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes thoss
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
aceurately ‘and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the pelicies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all matetial respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
coatrol stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for BSR & Co, LLP
Chartered Accountants
[CAI Firm’s Registration No; [01248W/W-100022

4 W
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o
S Sethuraman
Partner
Membership No: 203491

Piace: Chennai
Date: 12 May 2018




EONDUIA MTOUSING FINANCE LINITED
Balance sheet as at 31 March 2018

HINR i fakhis)

EQUITY AND LIABILETIES
Sharehmlders® tunds

Share capital

Reserves and surplus

Non-current labilities
Long-tern horrowings
Other long-term Liabilitics
Leng-term provisions

Current liabilitics

Short-term borrowings

Trade payables
Total putstanding ducs of micro enterpriscs and small enterpriscs
Total outstanding dues of credilors ather than micre enterprises and small
enterprises.

(nhier carrent liahititics

Short-term provisions

TOTAL

ASSETS

Non-currcut assets

Fixed assets
Property, plant and egaipment
Intangible asscls

Delerred tax ussct

Hoti-current investinents

Long-teny loans and advances

Current assets

Curecnl ihvestments

Cash and bank balances
Shot-term loans and adyances
Other current assels

TOTAL

Significant acconnling policies

Note Asat
31 March 2018

As at
31 Mareh 2047

3 12.000.00 0.000.00
4 {,820.57 189,33
13,420.57 9.180.35
5 43429 80 19,966.06
6 61028 307.54
7 34081 185.70
44,580.89 20,459 30
8 15,417 .08 13.798.21
9

31.61 20,30
10 365919 2.826.82
7 36.70 65.56
19,144.58 16,670.89
7754604 4631954
11 196,61 28.69
12 530 6.82
13 55.87 53.92

14 378478 -
15 68.165.46 43,668.80
7211202 13.618.23

14 6949 .
16 983 08 202.13
15 3,406.75 (,734.21
17 974,70 564.95
543402 250638
7754604 46,31%.54

2

The notes referred to above form an integrat part of these fnancial statements,

As per our repert of even date

Jor BSR & Co LLP

Chariered Accommoiis

ICAT Fiem's registration number: 1G1248W/ W- 100022
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Plage @ Chennai
Date ;12 May 2018

Roopa Sampath Kumar

For and om behalf of the Board of Directors of
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CIN No: UBSO2 TN SPLCIKIONY3
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Managing Director
DIN Na. 06400793

Divector
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Chrief Finanecral Cfficer

Place : Chennai
Date 1 12 My 2018

Baulasubramaniyan Ne.
Comigrenty Secrefary
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HINDUJA HOUSING FINANCE LIMITED
Statement of profit and loss for the year ended 31 March 2018

(INR in lakhis)
Note For the For the
year ended year ended
31 March 2018 31 March 2017
Revenue
Revenue from operations 1.1 8.733.34 247985
Total revenue 8,733.34 2,479.8%
Expenses
Employee benefits 9 89089 500.09
Finanee cosls 20 4,338.33 1.263.65
Depreciation and amortization 21 37.60 7.56
Provisions and wrile off 12 367.92 146.41
Other expenses 23 761,93 259.63
Total expenses 6,396.67 217734
Profit before tax 2,336.67 3o2.51
Tax expense:
Currenl {ax 707.40 160.50
Deferred tax (benefit) {1.95) (40.80)
703.45 11970
Profit for the year 1,631.22 182.81
Earnings per equity share of Rs. 10 each 25
Basic (in Rupces) 1.67 0.5¢
Diluted (in Rupees) 1.67 0.50
Significant accounting policies 2

The notes referved to above (grm an integral part of these financial statements,

As per our report of even date

for BSR & Co. LLP

Chartered Accountans

ICAT Firnt's registration number; 101248W/ W~ 100022

7 FV
. o

S Sctﬁlﬁ'a man’
Partner
Membership No; 203491

Place ; Chennai
Date ; 12 May 20138

Cor and on behalf of the Board of Divectors of
Hinduja Housing Finance Limited
CIN No: UB5922TN2015PLEC 100093
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Sachin Pilai 8 Nagarajan ™
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Managing Director Director
BIN No. 06400793 DIN No. 00009236
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“Roopa Sampath Kumar Baalasubramaniyan Ne,
Chief Financiai Officer Company Secretary

Place | Chennai
Date @ 12 May 2018
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HINDUJA HOUSING FINANCE LIMITED
Cash thw statement for the year ended 31 March 2018

(INR in lakhs)

Eor the
year ended
I March 2018

Far the
year ended
31 March 2017

A. Cash flow from opersting activitics

.

C

Net profit before tax
Adjustments;
Depreciation and amottization
Interest on income tax
Interest income
Conlingency provision on standard assols
Provision for non-performing agsets
Operating cash flow before working capital chianges
(Encrease) £ decrease in loans and advances
{Increase) / deerease in other assets
Increase / (decrense) in trade payables, provisions and other
curreat liahilitics
Cash generated from operations
Income taxes {paid) / refunded
Net cash (uscd) by operating aetivitics (A)

Cash Alow from investing activitics

Investinent in pass through securitics (net)

tvestment in redecmable non-convertible debentures (net)
Purchase of fixed assets {tangible and intangible assets) including
capital work-in-progress and capital advances

Bank deposits

Net cash from/ (used in) investing activities (B)

Cash flow from finaneing activitics
Procceds from issue of equity shares
Proceeds Irom bormowings (nel)

Net eash from financing activities (C)

Nel increase in cash and cash equivalents (A+-B4C)
Cash and cash cquivalents at the beginning of the yeat
Cash and cash equivalents at the end of the year

2,336.67 302.51
37.60 7.56
- 5.65
- (1.45)
107,40 146.41
260.52 -
2,742.19 460,68
(25.997.74) (37,007.90)
(409.75} (551.85)
(2,074.44) 605.98
(25,739.74} (36,493.69)
(923.44) (62.23)
(26,663.18) (36,555.32)
(2,854.27) .
(1,000.00} -
(48.00) (91.42)
. 442 22
(3,902.27) 350.80
3,000.00 7.500.00
28,346,318 28.758.21
31,346.38 36,258.21
780.93 53.69
202.15 148,46
98308 202.15

< TS spece has been infentionally tef blank >
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LIINDUJA HOUSIENG FINANCE LIMITED
Cash fow statement for the year ended 31 March 2018

{INR in lakhs)
Nute As at As at
31 March 2018 31 March 2017
Components ¢f cash and cash equivalents
I3atances willy banks Ha
On cutrenl acCounts 983.08 20215
983408 202,15
‘The notes refirred to above form an integrat part ol these financial statements.
As per our repart of even date
Jor BER & Co, LLY For and an behalf of the Board of Divectors of
Chartered Acconnianis Itinduja Housing Finance Limited
ICAL Vir's registration number: 101248W/ W-100022 CIN No: U592 TN2015PLCT00693
OO \ﬁ_ ]
- “ \ ‘\—-—A—T R S
S Sethframan *° Sachin Pillai S Nagarajan,
Pariner Menaging Director Dirvector
Membership No: 203491 DN No. (16400793 DN Mo, 00009236
Place : Chennai oy
Date : 12 May 2018
J(\Jr - i e j\‘ et
----- Roopa Sampath* Kumar Raalasubramaniyan Ne,
Chief Financial Officer Compenny Sceretary

PMace : Chennai
Dac : 12 May 2018




IINBLIA HOUSING FENANCE FEAMITED
MNates to fingncial statements for the year ended 31 Marceh 2018

1 Compauy overview

Hintluja Housing Finance Limited (the Company), incorporated and headquartered in Chennhai, India on 15 April 2015, The Company is repistered
with Nattomal Housing Bank (NHB) under section 29A of the National Housing Bank Act, 1987 with effect from 30 September 2013, The Company
ts promarily engaged in the business ol providing koans for the purchase or construction af residential houses,

i 2 Significant accounting policies

2.1 Rasis of preparation of financial statements

Aoz

The financial statements have heen prepared and presented under the historical cost convention and accrual basis of accounting. unless othenvise
slafed, and in accordance with the generally aceepted accounting principles in [ndia (“Indian GAAP™) and conform 1o the stalulery reguircments,
cireulars, ditections and guidelines issued by the National Housing Bank (NFIB) from e W time to the extent they have an impact oo the financial
statements and cwrent practices provailing in India. Phe fnancial statements have been prepared to comply in all material respects with the
Accounting Standards ('AS") notificd under Section 133 of the Companies Act 2013, read with Companies {Accounting Standard} Rules, 2006 Lo the
exiont applicable.

E\A—-\"K-Ml:

‘The financial stateents are presested in Tedian rupees rounded-off to the pearest Lukh up 0 two decimal places.

All assets and liabilitics bave been lassified into current and non-current as per Company’s novmal operating cyele and other criteria sct out in
Schedule 11 1o the Companies Aet, 2013, Based on the nature of the services and their realization in cash and cash equivalents, the Company has
i asecrlained its operating eycle as twelve months for ihe purpase of current aned non-current classification of assels and liabilitics.

2.2 Lsc of estimates

"The preparation of financial statements m conformity with Generally Accepled Accounting Principles ' GAAP™) requires the management 1o make
Judgments, csiimales and ssswnptions that alleel the application of seeounting policies and reported amounts of asscts and liabililies (including
contingent Jigbilitics) as on the date of the financiat siatements and the reported income and expenses during the reporting period. Actual resalls could
differ from these estimates. Any revision 1o aceounting cstimates is recognized prospeetively i current and fulure periocs.

O |

2.3 lLuoaas te customers

Laoan 1o customers include assets given on finance / {oan and amosnts paic Tor acguiring lnangial assets from other housing anee nstitutions,

i Loans 10 customers represents amounts receivable uder finanee / Joan agreements and are valued at net investment amount including mstaliments due
; and is net of amounts sceuritized £ assigned and includes advances under such agreements,
2.4  Loans and Advapees: Classification and Provisioning
j Heousing foans are elassilicd as per NHE guidelines, indo perforniing and non-performing assels, Further, non-performing assets are cluassified into sub-

standard, doubtful and loss asscts and provision made hased on crilerta stipulaled by N3 guidelines. Additional provisions are made against speeilic
non-performing asscts over and above as stated in the N1D guidelines, i1 in the opinion of the management higher provision is nccessary.

2on The Company maintains peneral provision for standard assets as stipulated by NI, Provisions oy standard assets are made as per the National
Housiug 1ank (NHB) Dircetions, 2010, Sach pravision is disclosed as “contingency provision on standard assets” uncler the Gnancial statement
- caplion "long term provisions”.

2.5 Reveaue recognition

{a} Enlerest on Tlousing Loans:

i
- Interest income on loans §s recognized on acerual basis vxeepl in case of non-performing assets where fnterest is recognized on realization, as por NHIB
puidelines, Repayment of housing oan is by way of Equated Montbly Instalmens {EMI) comprising principal and interest. Interest iy caloulated on
: monthly reducing balance in toms of financing scheme opled by borrowers. LML commences ooce the entire foan is disbursed. Pendmg
3 commencement ol EMI, Pre-EMI inlerest is charged every month and is accounted on acerual basis.

{b) Fees, other charges and other interest

R Processing fee perlaining to loan ovighsition is amortized over (he fenwre of the foan.




! ININDUIA TIOUSING FINANCE LIMITED
C Notes to linancial statements for the yeir ended 31 March 2048

(¢) Other inconte

Lomonancdl

birlerest income is recognized on a time proportion basis.

2.6 Pruperty, plaut and cquipient, intangible assets and eapital work-tn-progress

* :
[ SRR |

Froperly, plant and equipment arc carvied af cost less acewmutated depreciation. The gost of Propetly, plant and equipment includes non-retusdable
tnxes, duties, freight and other incidental expenses incweed in relation to the aequsition and installation of the respeclive agsots.

Fossoisedd

Advances paid towards the acquisition of Property, phant and equipmen vutstanding at ench baiance sheet date are disclosed as long term loans and
advances. The cost of Property, ptant and cquipment not ready for (heir intended use at exch balance sheet date is disclosed ag capital work-in-
Progress.

[

Imangible assets are recorded at the consideration paid for acquistion / development and ticensing less necumulated amortization,

27 Depreciation aod amprtization

Depreciation on Property, plant and cquipment i provided using the straight-line method over the estimated wseful life of each asset as defermined by

. tie management. The useful life cstimates preseribed in Part C of Schedule [t (he Companics Act, 2013 are general ly adhered to, except in respect of
3 assel classes where, based on technical evalyation. a different estimate of usetul 1ife is considered suitable,

Pursuant to this policy, the usefil life of the assets is cstimated at:

I(?:u(:gory ol asset Lstimated usell lives (in YeRrs)

Computers 3

Comper server 6

Fariiture 8

Oflice equipment 3

Fhe Company has estimated a Nit residual value at the end of the usefi life for all bock of assels,

Depreciation is ealeslated on n Pro-rata basis from the date of nstallation ({# the date the assets are sold or disposcd,

[ntangible assets arc amortized over their estimaled uselul lives, not exceeding five periods, on 2 straight-ling basis, comnmeneing from the dale the
assel is avaitabic 1o the Company for its use.

f—

28 Tmpairment of assets

The Company assesses at cach balance shegt date whether there is any indication thal an assel may be fupaired. 17 any such indication exisls, the
Company estimates e recoverable amound of the asset, 1 sueh recuverable amount of the assel or the receverable amount of the cash generating unit
{0 wiich the usset belongs is less than jis carrying amount, the carrying amount is reduced 0 its recoverable anwunt. The reduction is treated us an
impaitment doss and is recognized (n the statement of profit and loss. 1 at the bukmee sheet date there is indication that a previousty asscssed
] impairiment loss no longer exists, the recoverable amount is reassessed and the asset is reflosted at the recaverable amount subject 10 a maximam of
depreciated historical cost.

- 2.9 Leases

. Leases under which (he Company assumes substantiaily all the risks and rewards of owiership are classified as finance leases. Such assets are
capitalized a1 fair value of the asscts or preseirt value of the minimum lease payments at the inception of the lease, whichever is lower. Lesses wharg

oy the dessor eifectively zotains substantintly all the risks and bencfits of ownership of the leased items are classitied as operating leases. Cperating [easc

payments arc recognized as an expense in ihe sialament of profit and loss on a straight-tine basis over the periad of the fease or as and when the
. & payments are made over the lease tegm,

= Phis space has been intentionally fefi Blewk -
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THNDUJA HOUSING FINANCE LIMITED
Notes to financial statcments for the year ended 31 March 2018

2.1 Borrowiny cost

2.11

2.12

2,13

214

2.15

Borrowing cosls sre interest and olher costs {including exchange differcnoes arising from forcign currency borrowings 0 the extent that they are
regarded us an adjusiment to interest cos1s) incurred by the company in connection with the borrowing of funds. Borvowings costs dircetly airibwable
to the acquisition: and construction of those Properly, plant and eguipment swhich necessarily take » substantial period of tine 1o get ready for their
intended vse are capitatized.

Borrowing costs i11c||rr;étl lor arrangernent of borrowings are recognised over the tenure of the bosrowing as per 1he agrecment.

Loan origination costs

Sourcing expenses, brokerage, conmission, scrvive provider incentives elg, paid Tor loar origination are charged to expense over the terure ol the loan.
Provision

A provision is secognized if, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is probable that an
outflow of cconamic benetits will be required to setlle the obligation. Provisions ave recognized al the best estimate of the expendilure required to settle
the present obligation at the balance sheet dale. The provisions are atcasured on an undiscounted basis,

Provision in respect of toss contingencies relating to claims, fitigation, assessment. fines, penaltics. ete. is recognized when it is probable that a liabilicy
has been ineutred. and the ameownt can be estimated reliably.

Contingent liabilities aud contingent assety

A contingent lishitity exists when there is probable obligation, or present obligation that may, but probably witl not, teguire an outflow of resouices, or
a presenl obligation whose amount caonet be estimatex reliably. Contingenl linbilitics do not warrant provisions, but are disclosed unless the
possibility of autflow ol respurces is remote. Conlingent assets are neither recognized nor disclosed in the financial statements, However, contingem
assets aee assessed continually and il it is virtuatly cestain that an inflow of ceanomic benefits will arise. tle assel and related income are recognized in
the period in which the change oveurs,

Foreign currency fransactions

Foreign currency denoiminated monelary assets and liabilities are transtated st cxchimge rates in cffoot af the Balance Sheet date. The gains or losses
resulling Jrom such ranslations ar¢ included in the statement of profit and loss. Non-manetary assets and non-monetary liabilitics denominated in a
forcign currency and measured at fair value are translated at the exchange rate prevalent at the date when the Tair value was determined. Nog-monetary
assets and non-monctary Habilities denominated in a foreign curreney and measured at historical cost are translued at the exchange rate prevalent at
1he date of transaclion.

Revenue, expense and cast-flow items denominated in Foreign cusrencies arc translaied using 1he exchange rate in effect on the date of the transaction,
Transaclion gains or losses reatized upon setilement of foreign curcency transactions are included in determining vet prolit lor the periad in which the
transaction s setiled,

Earnings per share

The basic eamings per share (‘EPS") is computed by dividing the net profit after tax attributable 10 the equity shareholders for the period by the
wweighled average number of cquily sharcs outstanding during the period.

FFor the purposc of calculating diduted earnings per share, net prolit afler tax attributable to ihe cquity sharcholders for the period and the weighted
average number of shaves outsianding during the period arc adjusted for the offects of all ditutive potential equity shares. The dilutive potential cquity
sharcs are deemerd converted us of the beginning of the periad, unless they have been issued af a later date, The diluted polential equity shares are
adjusted for the proceeds receivable had the sharcs been actnally issued al fair value {L.e. the average market value of the outstending shares).

Int comtputing difuted varnings per share, only patential equity shares that are dilutive and that reduee profit f loss per share arc included.

< This spaece bas beer intentionally left blank =
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HINDUJSA HOUSING FINANCE LIMITED
Notes to firancial statements for the year ended 31 March 2018

216 Tncome laxes

217

Tncome-lax. expense comprises corrent lax (Le. amount of tax For the period determined in accordanee with the income-tax faw) and deferred tax
charge or credit (reflecting the tax effeets ol timing difforences between accounting invome and taxabic income for the period). lacome-tax expense is
recognized in (he statement of profit or loss,

Current tax is measured at the amount expected Lo be paid 1o (recovered from) the taxation awhoritics, using he applicable 1ax rates and tax lavs.
Deferred tax is recogaized in respect of timing differences between (axable income and accounting income .¢. difTercnces (hat originate in one period
amel are capable of reversal in one or more subsequent periods. Fhe deforred Lax charge or sredit and the corresponding deferred tax Habilitics or assets
are recognized using the tax rates and tax laws that have been enacted or substantively enacted by the balance shect date, Deferred tax assels are
recognized only 10 the extent there is reasonable cerlainty thal the assets can be realized in fute, however, where there is unabsorbed depreciation or
cavried forward loss under taxation laws, delerred tax assets are reeognized only il there is o virwal certainty supported by convineing cvidence (hat
sufficicnt futwe faxable income will be available against which such deferred ax assers can be realived. Deferred tas asscts are reviewed as at each
balance sheet dute and writien dows or wrilten-up to refieet the amount that is reasonably / vitluably certain {as the case may be) to be realized,

Minimuir Allernative Tax ("MAT") under the provisions of the Income-tax Act, 1961 is recognized as currsul tax in the Statement of Profit and Loss,
The eredit gvattable under the Act in respeet of MATT paid is recopnized as an asset oaly when and 1o the extent there is convineing cvidence that the
compaity will pay normal income tax during the period for which the MAT credit can be carried forward for set-off against the normal Lax lability.
MATT credit recognized as an assel is reviewed al cach balance sheet date aod wrilten down Lo Lhe extent the aforesaid convineing evidence ne longer
exists.

Employee benefits

n} Short term benefits

Laployce benefits payable wholly within twelve months ol reeeiving employes services are classifted as short-term employee benefits. These bencfits
include salarics and wages, bonus and ex-gratia. The undiscomicd amount of short-term employee benelits 0 be paid in exchange Tor employce
services is recognised as an expense as the relaled serviee is rendered by employees.

b} Post-canployment benetits

Befined contribution plans

A delined contribution plan is a post-employment benefit plan under which an cotity pays specified contributions 1o a separate eatity and has no
obligation 1@ pay any further amounts. The Company makes specificd monthly contributions 1owards crployee provident fund 1o Government
adninistered provident fund scheme which is & defined contribution plan. The Company’s costribution is recognised as an expense in the statement of
profit and Toss during the periad in which the emplovee renders the refaled service.

Defined bencfit plans

The Company’s gratuity benelit scheme is & defined benefit plan, The Company's net obligation in respect of the gratuity benefit scheme is caleulated
by estimating the amount of luture benedit that employees have camed it returi Tor their service in the curcet and prior periods: thal benefit is
discounted to determine ity present vatue, and the fuir value of any plan assets, if any, is deducted,

The present value ol the abligation under such defined benelit plan is deteenined based on getuarial vaduation using 1he Projected Unit Credil Method.
which recognises each period of serviee as piving rise 10 additional unit of emiployee henetit entitlement and messitres caclr unit separately o build up
the final obligation, -

‘The obligation 15 measured at the preseal value of the estimated future cash flows. The discount rates used for determining the present value of the
abligation under defined benefit plan, are based on the market yields on government sceuritics as at the balanee sheet <late.

Actuarial gains and fosses are recogniscd immediatcly in the statement of profit and loss.

¢} Compensated absences
The cmploayees of the Company are entitted (5 compensated absenees which are both accumulating and non-sceumulating in nature, The expected cost
ol accumulating compensated absctces is determined by actuarial valuation based on the additional amownt cxpecied to be paid 1s a vesult of the
unused entitlement that has accumulated at the balance shect date, lixpense oa non-accumulating compensated whsences is recognised in thu period in
which the dhsences ooeur.
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4 IINDUJA HOUSING FINANCE LIMITED

H Notes to finzncial statements for the year ended 3t March 2018
s

2.18 Cash flow statement

Cash Nows are reparted using the indireet method, wheseby profit before tax is adjusted for (e effects of transactions of » non cash nature and any
deferrals or aceruals of past or fulure cash rceeipls or payments. The cash Aows from regular revenue generating, linancing and mvesling activities of
the Compaity are segregated,

2.1% Cash and cash equivalents

Cash and cash equivaleals comprise cash and cash on deposit with banks and corporations. The Company considers all highly liquid iinvestmenis with
arcmaining maturity at the date of purchase of three months or less and that are readily convertible 0 knows amounts of cash to be cash cquivalents.

220 Segmeat reporting

‘The Company is ehgaged in the business ol Hinancing and related activities. Further, the Company does not have any scpar

afe geographic scgments
other tham Indta. There arc no separate reporiable scgments us per AS 17 - Segmend Reporting,

= Vhis space hay been btentionally left blank »
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HINIMIA HOUSING FINANCE LIMITED
Notes to financial statements for the year ended 31 Marel 2018

(INR i fakchs)
As at Asaf
3 Share capital 31 Mlarch 2048 31 March 2017
Authorized
200,000,000 {31 March 2017 - 96,000,000 equily shares o' Rg 10/ cacl 20.6600.00 9.000.00
e 00000
20,00000 0,0040.00
Issured, subscribed aud paid up
120,000,000 (31 March 2017 - 90,000,000 equily shares of Rs 16/- eqnciy 12.000.04 5,000.00

H

b

¢

d

—

e

—

—

12,600.00 9,000.00
—e 2200

Reconciliation of number ol shares and amount owtstanding at the beginning and as nt (he end of the yenr:

As at 31 Mareh 2018 A8 Ak 3 Mureh 2017
Equity shares Numbcr Amount Number Amount
Al tbe commencement of the year 90,000,000 9.000.00 13,000,000 1,500.00
Shares issued during the year 30,000,000 3,0400.00 75000000 T.300.00
At the end of the year 120,000,000 12,008.00 90,000,004 040,60

Ternes ¢ rights, preferences and vestrictions uttached to eyquity shares

‘The Company has 3 single class of equity shares having fice value of i2s 10y. ench, Accordingly, alf Cquity shares ragk equally with repard to dividends
and share in the Company's residuat assets. The equity shares are entitled 1o ree ive dividend as dectured from time 1o time, The voling riphts of an equity
sharcholder on & poll {nof show ol hands) arc in proportion (o its sharc of the patd-up equity capital of the Company. Voting rights cannol be exercised in
respect of shares on which any call or other sums presently payable have not been paid,

Oa winding up of the Company. the holder of equity shares will be entitled 10 reecive the residual assets of the Company, rematning afier distribution ol
ait preferential smounts in proportion to the muaber o I"equity shaves held,

Shares held by holding / uktimate holding company and / or their subsidiarics  associntes

As at 31 March 2018 As at 31 March 20107
Eguity shares Number % holding Nunther % holding
Hinduja Levland Finane Limited, holding company and it's 120,004,000 100,000 90,000,000 1300024

notinges

Details of sharcholders Rolding more than §u; shares or elass of shares

AS 203 [ March 2018 As 2t 3T March 2047
Equity shares Number % holding Number % holding
Hinduja Leyland Finanee Limited {Holding Company) and i's 120,000,060 {00.00% 90,000,000 10D.00%

amigecs

= This space has beer infentionelly fefi blank -




HINDUSA HOUSING FINANCE LIMITED

Notes to fuancia) stiatements for the Yearended 31 Mareh 2018

4 Reserves and sarplus

L Statutory rescrve

{415 per Section 290 of National Housing Bank
Al the commencement ol the year

Addition during the year

Approprigtion during the year

AL the end of the year

1L Surplas in statement of profit and loss
At the commencement of the year

Profit for the yenr

Less: Transfer to statutory reserve

Net surplus in the statement of profit and loss

Total reserves and sirplas

3 Long-term borrowi 1y

‘Term loans
From bank (secured)

* Amount disclosed viwder Note 10 ‘Other carrent ;.

Terms of repayment of term loang

Repayment terms
Monthly

Quarterly
Halyearly

As at
31 March 2018

At 1987}

37.87
326.24

— T
364.11

—— ST
51,48
L6312

(326.24)

1,456.46
—— CTYAh

i.820.57

Non-current portion

31 March 2018 31 M 2017 3i March 2018

43,429 80
43,429.80

19.966.06
19,966.06

3,223.77
3,22377

abilities'

Remaining installments

31 March 2018 31 Mar 2017 3E March 2018

04 - 5.493.33
185 75 36.160.24
b # 3,000.00

46,653.57

(INR i1 lakirg)

As at
31 Mar 2087

131
30.56

37.87
523

182 8¢
{36.56)

—————

151,48

180,35

Current portion *

31 Mar 2017

2,53394

. 253304

Total amoung repayakle

3 Mar 2017
17,500.00 -
3,000.00
- 22,500.00

The term loans from banks cairy intercst rates ranging from "Marginal Cost of Fuids based Lending Rate (MCLRY of the respective bank® {o "MCLR of

the respective bank + 0.70% per annum" and the

the range ol 8. 159 Pato 2.00% pa

loan period ranges From 3 10 9 years. As al 31 March 2018, the rate of interest across the foany was in

The tesm Joans are secured by a exclusive st charge on the receivabics of the Company with an asset cover of 1L03-1.10 gimey of the facitity
outstanding.

< This space bay been irtentionally fefi blurk >
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HINDIULIA HousiNG FINANCE LIMITED

statements for the yenr ended 31 March 2018
(IR st Lkt
As af As at

Notes o finzncip)

6 Other loug-tery, liabilities

Income received jn advance

7 Provisions

Comingeney provision on standard assets (refer pote 27
Provisions for noi-performing assets

Provision for taxation (et of advanee tax)

Provisions for employee henotirs

= Giratuity (also rofer note 30y

- Compensaled absences

& Short-term borrowings

Secnred from banky
Cash eredin

Long-teym

31 March 2048 3 Mar 2017

275.25 179.72
236.68 -
392 598
4.96 -
e
54081 (85,70
e — 2]

31 Mavch 2018 31 Mar 2017

61028 307.54
610,28 307,54
T e S0

Short-term

31 March 2018 3 Mar 2017

11.87 -
3.84 -
20,98 6356
0.01 -
- .
36.70 05850
e 0556
As at As at

3! Mareh 2018 3 Mar 2047

15.417.08 13.758.21
1541708 13,758.21

The cash eredil is availeq lromn banks CETY interest rates Hnging Frowm "Marginal Cogl off Funds baseq Lending Rate ¢ MCLR) of the Fespective bank" 1o

"MCLR of the respective hank + 1.1 504 per annum” and these

the range of 8209 patto 13.00% pa.

@t fepayable on demangd. As gt 3§ M

arch 2018, the rate of interest aciogy (he loans was in

The cash eredit facilitics is sceanred by i exclusive frst charge on 1he receivabics of the Company with an Aasset cover of 1.05-1,25 times ol the facifity

autsianding,

2 Trade payvables

Total ontstanding dues of micro en terprises and smiali enterprises (refer npte 3

Total outstanding dues of ereditors otber than micro crlerprises and smali ciderprises.

I Other current liabilities

Current mataitics of long-1oms debt
Payables to relateq pariics

hrterest acerued but not due on boirowingg
Capital ereditory

Income received in advanee

Pavable o CuUstonmersy

Employee related payables

Statutory liabilitics

Other liabiligs

As at
31 March 2018

3161
367

———— Y

Ax at
31 March 2018

322377
[44.01
133.53

46.53
49.01
36.8)
25.53
3,659.19

\'\",f')
Chennal yi

'.:\s at
31 Mar 2017

2036
e 2V
20.30
—_—
As at

31 Mar 2017

2.533.04
1140
40,04
935
2025
.07
3522
61.94
H.61

2,826.82




ey
IINDUY A HOUSING FINANCE LIpMITED

Notes t finnncial statements fur the Year ended 31 Marok 21§
(NI in feiehnyy
' Property, plant ang Cuipingnt Compusers Furnitpee Oifiee eq uiganeny Total

Gross block

Balance as g1 ) ARl 2016 n.23 - - 323
Additiong 7282 12,i9 Hles 95 66
Disposals - -

Balanee as at 31 March 2017 73.05 13,65 95,89
Additions ) .08 161 14.3] 50,00

Disposals . 2,04 - 027 29
Bukince us at 31 March 2018 104,19 13,60 24,69 192.98

Accunnidaned depreciation

Balance as at ) April 20M6 0 . . o1
Additiong 638 29 0.52 7io
Disposaly - - R -
Balance as at 31 March 2017 630 0,29 052 7.20
Additians 3066 1.63 KR 36,08
Disposais .48 - 0.03 09(
. ———-_..,..__ﬂ___n_h_________q———__________
Baisnce as nt 31 Wareh 208 36,17 1.92 m
Net block Ag at 37 Mirch 2017 G6.66 H, 040 (6,13 88.69
Net block As a1 31 Marel 2015 68.32 1158 24y 10061
12 Intangidie assers Software Total

Gross black

Balance ng ot 1 Apiil 2016
Additions

Disposals

Balinee as at 31 Mareh 2017 7.19 119
Additions . R

DHsposuls . .
ﬁjxl - e S %M_.HMMMM
Batance as ¢ 31 March 2018 719 719

Avewmulated RMortisntign
Badance as ar § Apr 206 - -

Additions (.37 0.37
Disposals - -
Balance as ut 3] Maveh 207 .37 (‘)—.37—'
Addilions .33 .52

Disposals . -
Bainies s si o e ) Mwmmﬁ_m — .
Balxnce st 37 March 20) 8 1.89 1.8

Net ioeic Ax b 31 Mar 2077 682 6.92
hz__—-—-—

Net block As a1 31 Muir 2018 3.30 530

Thus pce furs bovy esbionly lofi bk




HINDLIA HOUS
Notes to Fnancial statemcents for

————

13 Deferved pax assct (not)

Deferved eax linbilities

Reserve crente w361 ¥viiiy of Incoing-1ax Act, 1961
Depreciation

Gress deferred tax liabilitiey

Deferved thx nssots

Contingeney provision for standard assets
Employee related liahiiigios

Provision for non Performing assees
Others

Gross defarred tax H3sety

Net deferred tax assick

4 Investments
{Valued af cost, unfgss statexd othierwise}
Trade investmont, nneuoted:
[Investingnt in Rass through securitios (eafer note 34y
Investment in non convertible debentyres {refer note 34

Agrregate book value of unguoted investment

15 Loans aud advanpes

To refated purtiys
Security depositg it miecured und considered Lresired}

To putrties otfer thy reluted partiey

Loans 1o customers i ansictered good e HBETWise sertedd)
Secured, considersd gougd
Securend, considersd donbtft

{husecured and vmsdered gout
Security deposits
Service tax erediy tecetvablc
Prepaid expenses
Advance tax recoverable (e of Provision for tax)
Atlvange fo employoes
Otber advances

1

&

Cash amif hank balances

Cash and cheques on fund
Balances with banks

Qn curront OO
Other hgnk balanegs

Detadls of hank balances/leposits

Bark batongey available on demandideposits with ariginal maturity of 3 months or

cash equivalenty’

Bank deposits due tg mature within 12 months of the teporling date included under “Other hank hal
Bank duposits gy o mature after 12 manths of the ieporting dute included under “Crher

17 Othyer CUreent assoty

[nterest yep rueel

Atcured income from other serviges
nsurange reioverah| o

Dihey reccivibles

ING FINANCE LIMITED
the yoar ended 31 March 2618

Non-current

3t March 2018

278478
Lo

e L

3,784.78

r——— T

3,784.78

H March 2017

————
- 69,49 -

Long-term

3 Murch 2018

31 March 2017

IR in fukhyy

As it Agat
31 Murvch 2018 JE Murch 2017

106,17 12.52
368 768

LE85 20.20
A —— Y | ]

82.8i 3942
13.24 Les
89.41 -
2326 1303
167.72

7412

e T2

T e e
55,87 53.02

Current

31 March 2018 31 March 2007

- 6049 -

- 9,49 -

Shovt-term
3t Mareh 2018 31 Mareh 2017

F62 (N 162 .00 - -
6,295 || 43,274.04 328948 1,652 57
547,03 - 16,23 -
10,00 BT - -
- - - 2175
479 %6 22178 25,22 3.7
171 .46 - - .
- 275 -
- - 3.07 3%
————
— 68,1 65.4(3_ 43,G68.80 3,406,715 ,734.2¢
As at As at
3 Mareh 2048 31 Mareh 2017
6.45 -
976.43 20215
. .
983,08 26215
e A—— | - N - ]
Yess included under ‘Cash gl 976.43 203

Chennai
EIRINY

anges”
NOT-CUrEen? asseds - -

AS As at
31 Murch 2018 31 March 2oty

662.00 36044
312,70 95.80
- 23.78
. 84,93
e B3
_ 974.70 564,95




INDUTS, HOUSING FINANC)E LIMITED

Notex 1o finanei

18 Revenue frgim opiratinng

nterest incone

- oh aans (o customers )

- 0N Ivestmeant i pass theougly SCeuitics
- N Investinen iy debentyres

OQthrey opersling jncome

Loan processing fieg

Inicrest o fixest deposifs witl banks
Interest g income tax relund
Income from other services
Miscellaneous LD

19 Employee benefirs
Salaries, wages and bomyg

Camribution 1 providen and other titnels
St welfme EXPENSes

20 Finanee cast
Interest gy
= Term ipans
- Cashi vredin
Amortisation pf discowt an commercial paper
Other finance charges

- Processing foes
- Other finanee cost

21 Depreciation aid nnrtization ey pense
Depreciation on tangible assers {refir note fi)
Amortization of imtangibie assets (refer note 12)

22 Provisigns and write ofr

Conll’ngcncy Provision againg! standaed #ssels (refor note 27)
Provisions for Bon-pertorming asses (refer pote 27

al statemonty tor the your ended 31 Mareh 2014

For the
Year ended
3 March 2018

7,542 23
2l
345

P16

876.57
2212

8,733.34
—— 0334

847 85
34.88
8.16

—— 80
890.89
—— e G70LBY

3,366.66
569.39

330,32

70 86
110

4,338.33
———— A

3008
1.52

37,660
——

107,40

20). 52
—— EO S

367.92
—— AP0

(INE in fakirs)

Yor the
year endod
31 Muveh 2017

2,814

17.28
1.57
.45

189,56
L85

———— 285
2,479,%5
m——— 20

472,93
2548
1.66

500.49
et —LTL

115748
8944

11.08
.65

1,263.65
—— Ll

719

0.37
— I
7.56

ld6.4)

—_—
i46.41
—120d]
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HINDUIA HOUSING FINANCE LInT FED
Notes fo Bnancial stalements for the year cnded 31 March 2018

IFov the
year ended
31 Mareh 2018

23 Other expenses

Service provider foe g 697
Director siting fees 370
Eower and fuef 4.32
Rates and taxes Hyo
Legal and professional charges (see noje befowy f81.11
Office maimenance 4.31
fnsuranee 2933
Communication cipenses 3248
Printing and statwmery 3790
Bank charges H¥.66
Advertiseren and sale promotion 4347
Reat expensey 16.43
Repuirs and maintenang 1.52
Subseription and lieensing charpes f6.48
Travelling and conveyanee 96.64

761,93

Note: payment ¢y auditor {excluding sevviee tax}
As auditor

Statulory andit 1200
Tax awdit 106
Ciroup reparting 250
Certifieation 2.00
e 1750

:, {v[__'_l J‘
(’\
/mnm' \“‘\
5

600 032

fINR i fakhis)

For the
year ended
3F Muveh 2017

246
ddg
6167
16,16
5.99
229
1z
13.9¢
4.4¢
12.63
431
0.05
249
1761
259,63

700
1.40

2,00

10,00
— RO




INDL
Notes to financia

P

JA HOUSING FINANCE LIMITED
Istatements for the year ended 31 March 2018

(MR it k)

24 Related party disclosnye

Name of the related pirties and matire of relationship

Holding company / Ultim_:nc holding com pany

Fellow subsidiitry
Key management personnct

Related Party transactions

Alfotment of cquity shares

Inter-corporate deposits / advinces received

Iner-carporaie deposits / advaneey repaid

Reimbursement ol expenses incurred on atl behall
Liability trangforred towards employeey Eratnity

Service provider [oes

Incoine from oiher services

Hinduja Leytind Finnnce Lintited
Pasihies
Security deposit (recovery ble)

HLF Scrviees Lintited
Payables

Seeurity deposiy pitid by Hinduja Housing Finance Limited

Vinduja Leyland Finanee Limited
thikding compear: of Hindujer Housing Finusee Lintitedy

Ashak Levinnd Limieg
tholding compeny: of Hindujar Leviandt Finanee Liurited)

Hinduja Automorive Limitet
thelding compeay af Ashok Leviand Limited)

Machen Holdings 5.4
(holding company of Hinduger Avtomotive Lintlredd)

Machen Developmen Corporation, Panama
thoting Company of Machen | Ioldivgs $.4.)

Amas Holdings §,A.
{holding cAmpanr of Machien Develapmens f'.'r;rpr;mrfmd

MLF Serviees Limited

Mr. 8 Magarajan, Managing Directar (upto 3 March 2018)

Hinduja Leylana
Finnnce Limited

HLY Services
Eimited

(162.00)
3000060

(607.00)
326.69
(161.20)

(4RI}

A% @t
30 Mareh 2018

Asat
31 March 2017

26.32
162.0¢

17.69




HINDUJA HOUSING FINANCE LIMITLD
Notes to financizl statcments for (he year ended 31 March 2018

{INK in lakhs)

25 Earnings per share As As at

2

2

p

2

=

1

oe

-

31 Mareh 2018 3 March 2017

Profit afier tax | 1,631.22 182,81
Net profit attributable to cquity shareholders for caleulativn ol basic / diluted KPS 1,631.22 182.8]

Eguily shares (nomninal value of INR L0 eaclh)
Weighted average number of eq wity shares outstanding lor caloubution of basic and diluted [HEN 97,726,027 16,369,863
Weighted average number ol equily shares outstanding (Nos, } 97,726,027 36,369,863

Larnings per share (Rs. 1{)/- vach)
= Basic 1.07 (.50
- Diluted 1.67 0.30

Segment reporting

The Company js engaged in Uwe business of (inancing residential honses and rofuted activitios, Further. the Company does nat have any sepazate
peographic segancnts other than India. There are na separate reportable segments as per AS 17 (Segment repoTlng .

Disciosare relating 1o certain provisions

Particnlars Provision on ngn- Provision pn
performing asscis standard assees
Asaul April 2016 - 33.31
Additional provision - 4641
Utilization / reversal - -
As a3 March 2047 - 179.72
Asal U April 2007 - 179.72
Additisnal provision 260152 10740
Uttization / reversal - -
As al 31 March 2018 260,52 287.12

Contingent liabilities and comemitments

a} Contingend liabilities - There are ae contingent liabilitics as at the year crd. (31 Marely 2017 Nify

b} Comunitnients - There are no signilicom capitnl comrmilments as af the year end. {31 March 2017: Wil

Outstanding lease oblipations

The Company has taken its carporate ofTice on an fo-inlerest bearing cancellable operaling feases arrangement with immediage bolding which are

rengwable at the oplion ol the Company. Total remal expense under cancellable Jeases amounted ta INR 1683 (31 Mareh 2017 5 INR 4.31),

< THiS spetce has heen tbentionally foft blark




HINDUIA HOUSING FINANCE LIMITED
Notes to financial statements for the year ended 31 March 2018

(INR in lakhs)

38 Retirenent beocfits

3

Gratuity plan
The Fallowing table sets out the status of the gratuity plan s reguired under AS 15 {Revised 2005), Reconciliation of opening and closing balances
af the present vatue of the delined beneti obligation.
’ Asat As at
31 March 2018 31 March 2017
Change in present vabue of obligation

Projected benefit obligations at the beginning of the year 5.98 -
Serviee coul (208 498
Transker of lability B 1.00
Actoarial (gain) / loss : -
Projected benefit obligativns at the end of the year 3.93 5.98

Components of net gratuity costy
Service cost (2.005) 4.98
Net gratuity costs (2.05) 4.98

Actuasrinl assumplions

Lyigcount rale 7.08% 7.64%
Long teras rate of compensation increase 10.00% 6.00%
Alvition eate 25.00% 5000

The Company assesses these assumyptions with (he projected long-term plans of growth and prevalent industry standards,
Mote: The gratuity expenses have been recopnised in "Contribution o provident and other finds' wnder note 19,

Five year information
Amounis for the current and previons years are as Tollows:

Particnlars Asat As at As at

31 Marelh 28 3 March 2007 31 Mar 20416
Delined benefit obligation 3.93 5.98 -
Fair value of plan assels - - -
{Surplus) 7 deficit in (e plan 393 5.98 -

Experience adjustments arising on plao liabilitics - - -
Expericnec adjustments arising on plan assets - - -

Defined contribution plans

The Company makes contributions, determined as a speciticd percentage of cmployee salaries, in respeed of gualifying employees towards Provident
[Fund. which is & defined contribution plan, The company has no obligations other then to make the specified contributions. The contributions are
charged  the Statement of Profit and Loss as they uccrue. The amount recognised ns au expensc towards cantribution 1o Provident Fund for the
year aggregnied o INR 34,88 (Previows year T INR 25.48)

Uhilisation of the procceds of rights issoe

The Company raised a sem of INR 3,000 (3 March 2H7 - INR 7.5007 through rights issue of equity shares to linance the husiness ol fending loans
16 customers. The proceeds have been wlilised as lollows:

31 Mareh 2018 31 March 2017

Froceeds from vighls issue 3.000.00 7.500.00
Utilisation during the year
Lomns Lo cuslomer {3, (HL00) {7.500.003

Lnufilised amount at the end of the year - -
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HINDUFA HOUSING FINANCE LEMITED
Notes to fipancisl statements for the year ended 31 March 018
(INR i fokhs}

Micro and sntakt enterprises

The Ministry of Micro, Smatl and Medium Enterprises has issued an office memorandun dated August 26, 2008 witich recommends hat the Micro
and Semall Tnerprises should mention in their correspondence wilh its customers the Inreprencurs Memorandum Number as allocatzel after filing
ol (e Memorandum in accardance with the Micro. Smalt and Medinm Enterprise Develapment Act, 2006 (“the Act). Accordingly, e disclosurC
in tespecl of the amounts payable t such crtorprises as at March 31, 24 % has been tmade in (he linancial starements bused on information received
and wvailable with the Company. Furllser in view of the Management, the impact of interest, il any, 1hat may be puyable in accordance wilh the
provisions of the ACl is not expected to he material. The Company has nol received any slaim fot interest from any supplice as at the halance sheet
date,

Particelas 31 March 203 31 March 2417

{a) the principal aniount and the interest due thereon (to be shown separalely) remaining unpaid o uny - -
supplier al the end of cach accounting year.

(b} the ampunt of interest paid by the buyer in tertas of section 16 af the Micro, $mall and Medium - -
Enterprises Development Act, 2006, along with the amount of the paymenl made to the supphise

heyond the uppointed day duging cach accounting year.

{c) the amount of interest due and payably for the period of delay in waking payment (which have been - -
paid but beyonl (he appinted duy during the year} but without adding the interest speeibied ander ihe

Micro, Small and Medivm Euterprises Development Act. 2006

() the amount of mlerest acervexl and remaining unpaid at the end of cach ageounting year; and - -
{¢) the amount of further interest remaining due and payable cven in the succeeding years, vatil such - -
date when the interest dues above are aclually puid to the small enlerprise, for the purposc ol

disaliowance ola deductibie expenditure undor section 23 of the Micro, Small and Medium Fateeprises

Disclosure on Specified Banl Notes (SN

Pring the previous year ended 31 March 2017, the Company lad specilied bank noles or ather denomination note as delined in (he MCA
petilication G.5.R. I08(E) dated 31 March 2017, the details of Specilied Bank Notes ($5N) held and ransacted daring she period from 8
Movember 2016 fo 30 December 2016, the denomination wise SN ancl other noles as per the notificution és given helow

Particulars BN Other Totial
dengmination notes

'losing cash in hand as on § November 20164 - - .
{+3 Permitted receipls ** 022 1,24 1.46
() Permitted paymonts - - -
(-3 Amownt deposited in banks {0.22} {1.24) {146}

Clasing cash in hand as on 30 December 2016 # - - .

# Rascd on the daily cash register and pelty cash sununary stutement mainained acrosy e branches.

s Jar the purposes of this clause, the ferm “Speeificd Bank Notes™ shall bave (he same meaning provided in the notification of the Government of
India, in the Ministey of Finance, Department ol Economic Altairs number $.0n 3407(E), dated the 8 November, 2016,

#= eludes ditect cash deposits made by the customers in Company's baitk ncconnts vide RBI Circular Mo, DCM (Plg) Ne. 1226/10. 27 00201617
dated 08 November 2016 under Section 3(e)(v). Also includes withdrawal from bank.

The disclosures regarding detaits ol specificd hank notes held and wansacted during the year ended 31 March 2018 has not been made sinee ihe
disclosure requirement does aot perlain o finaneial vear ended 33 March 2018,
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IINDUIA ROUSING FINANCE LIMITED
Notes to financial statements for the year ended 3t March 2018

(MR int labhs)

35 Disclosure required ag per Anieexure 4 of the Notification No. NI-II!.III"(?.(.‘G.I)IR.I/s\-]l}&(![ﬁ(}fzuIﬁ dated F

NIHB.

{i) Capieal

ebruaty 9, 200 7 issped by

Particulars 31 March 2018 3 March 2017
CRAR % 30.21% 4+1.37%
CRAR - Tier | Capital % 29 54% 40.74%
CRAR - Fier I Capitaf % 0.67% 0.83%
Amount of subordinated deit raised g Lier W Capital - -
Amount vaised by {ssue o' perpetual debt instrments - N
{if) Reserve fund ufs 29C of NITR Act, 1987

Statutory reserve As at As at

31 March 2018

31 Muareh 2087

Balance at the beginning

4} Statwtory reserve as per seetion 290 ol the National Housing Bank Act, 1987
b} Amount of special reserve ufs 3601)0viti) of ncome tay Act, 1961 taken in 1o
aceommt lor e purpose of stalutory reserve w/s 290 of the National ) lousing Bank
<) Totatl

;\dditiunmppmpriatimlmiIlu!mwa[s during the year

Adld:

a} Amount transfeered as per section 29¢ of the Mational Housing Bank Acl, 1987
b) Amount of special reserve ws I6(E){viii) of [ncome ax Act, 1961 taken in 1
account far ihe purpose ol statatory reserve 9/s 29C of the National Housing I3ank

| gss:

#) Anowt appropriated as per setion 29C of the National Housing Bank Act, 1987
b} Amount withdeawn from speeial reseeve ufs 360 L)viE) of Income tax Act, 1941
taken in to aecount for the purpase of statutory reserve wis 29¢ of the Nationat

Buiance as at end of tire year

#} Stanitory resorve as per section 29¢ of the National Housing Bank A, 1987

b) Amownt of special reserve wis 3601)viii} of Income iax Act, 1961 taken in o
account for the purpose of stalitory reserve ws 29C of e Nat ional Housing Bank
ey Total

= This space has heen iteniionathy fofi bluwk

37.87

37.87

326029

3641

3ad, 11

131

131

36.56

3787

37.87




FRNDUJA HOUSING FINANCE EIVITED
Notes ta fiancinl statements for the year ended 31 Marel 2018

{INR Gy faks)
(iii) Investments
SINa |Particulars 31 March 2018 31 March 2017
1| Value of invesinent
{1) Gross value of Investment
{ay  InIndia 1.834.27 Nil
() Oulside India Nit il
(i} Provision for depreciation
a2y Inindia Wil ik
{by  Ouiside India Nil Nil
(i) Met Valve of Investinent
{a)  Inlndia 3,834 27 Wil
(b Ouiside India Ni) Mil
2{Movement of provisions beld towards depresiation on investments
{1} Opening balance
{1y Add : Provisions nsade during the year MNil Nl
Liil) Less: Wrile of17 write back of excess provisions during the year
{1v) Closing batance

{iv) Derivatives

There have heen e forward rate contracts £ imtercst rate swaps or any other derivative transactions carried out by he Company during the year ended
31 March 2018 and 3t March 2017,

(v) Disclosures rebating to sccuritisation
These have been no seeuritisation tramsactions cagricd out by the Company during the year eaded 31 March 2018 and 31 March 2017,

% This spece has been tnrenttonally fefi bank -

Chennai
600 03
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HINDUJA HOUSING FINANCE LIMITED

Notes to tinancial statemendts for the year ended 31 March 2018

{INR in lotkhs)

36 Disclosure required as per Annexure 4 of the Notification No, NHB.HFC.CG.DIR./MD&CEOD2016 dated February 9, 2017 issued by

NHB,

A, Exposure 1o Real Estate Scctor

Category

As at As at
31 March 2018 31 March 2017

{#) Direct exposure

{i) Residential Mortgage

Lending Fully secured by mortgage on residentivl property that is or will be occupied by borrower or

that 13 reated
Housing loan upto Rs. 15 lakhs
Housing loan more than Bs. 13 [akhs

(i) Commercial real estate

Lending fully seeured by mortgage on commercial real estate (Office building or retail space, multi-

purpose comimercial premises, molti-family residential buiding, muiti-tenanted commercial

building, industrial oy warchouse space, hotels, land acquisitions, developments and constructions,

ete.). Exposure would also includs Non-Fund Based { NFI3] limits,

(iii} Investment in mortgage back scenrities (MBS) and Other securitized exposures

(&) Residential
(a) Commercial Real Bstate

() Indireet Expusure

Fund based and non fund based exposure on Natienal Flousing Bank {NHB) and Housing Finance

Corporations (HTCs)

18,535.01 i9.773.61
42,090.01 25.153.00
3.058.46 -
2,854.2% -

4,464.29 -

# Exposure represents the total wmount fnanced us at the respoctive year end

B. Exposure to capital market

There is no exposure 1o capital marker during the year ended 31 March 2018 and 31 March 2017,

C. Details of financing of parent company products
There is no expnsure to tinancing of parent company products during the year ended 31 March 208 and 31 March 2017

D. Details of Single Boyrower Limit (SGL) Group Borrower Limit (GBL)
The Company has not exceeded the prudential exposure limits during the year ended 31 March 2018 and 31 March 2017,

E. Unsecured loans

There I5 ne exposure Lo capital market during the vear ended 31 March 2018 and 31 March 201 7.

37 Disclosure required as per Annexure 4 of the Notification No. NHB HEC,CG.DIR.UMD&CT.O/20 16 dated Febraary 9, 2017 issued by

NHB.

(i) Registeation/ licence/ anthorization obtained from other financial sector reguiutors

Registeation/ License

Authority issning the registration/
license

Regisiration/ License reference

Certificate of registration

Nationgl Fousing Bank

09.0429.15

{ii) Disclosure of Penalties imposed by NHI and other regulators

Hems

As at As at
31 March 2018 31 March 2017

a) Penglty
Penalty if any levied by National Housing Bank
b} Adverse remarks




HINDUJA HOUSING FINANCE LIMTFED

Nbotces to financial statements for the year ended 31 March 2018

FINR in balchs)

(Hi) [atings assigned by credit rating agency and migration of ratings during {he year

Facility Rafing agency 31 Muarch 2018 Bate of rating
Lamg-term : Bank bosrowings CARE AA~(stabley 05-Jut-17
Shorl-term ; Bank borrowings CARE Al 03-Jul-§7
Short-term - Commercial paper CARL Al 28-Aup-17

38 Disclosnre pursudat to Notification No, NHBNFC.CGAIR. /2416 dated § February 2017 issued by NHB

(i) Provisions and Contingencies

Particalars

31 Mareh 2018

31 March 2017

Pravisions for depreciation on investment
Provisioms made towards income tax
Provisions lowmds non-perfonining agsets
Provision For Standard Asscts

Other provision and conlingencics

20.98
260.52
28712

3.89

653,36

176.72
3.98

(ii) break up of loans and advances and provisions thereon

Particulars Hounsing lnan Nou-housing lean
Ayt Asat As at Asat
3 March 2088 | 3F March 20(7 31 March 2018 31 Mareh 2087

Standard assets

Total oulstunding 60,656.59 44,926.61 957544 -

Provisions {230.96) (179.72) {40.75) -
Sub-standard assets

Total outstanding 286.24 - - B

Provisions (4349 - - -
Doubhtful assets category -(

Total gutstanding 80.00 - - -

Provistons (20.00) - - -
L.ass asscts

Total outstanding t97.02 - - -

Provisions {197.02) - - -
Total

Total owistanding 61,219.85 44 926,61 9,575.44 -

Provisions (491.47) (179.72) {40).75) -

Note: The total oulstanding ameunt mean principal + acerued intezest + other charges pertainiog to loans withoul netting ol

(i) Concentrafion of public depoists, Advanees®, exposured and NPAs

31 March 2017

S.No [Particuiars 31 March 2018
H Concentrztion of Public Deposits (For Public Depasit taking/holding HEFCs) NA
2 Concentration of loans & advanees
Total advances 1 bwenty larpest borrowers 5.430.8%
Percentage of Advanees (o twenly fargest borrowcers to Total Advances ol the HEFC 7.74%,
3 Coneentration of all Expesures (inchuding off-halance sheet exposures)
Total Exposure o tweaty largest borrowers / customcers 6,167.84
Percentage of Exposures o ey Jargest borrowers / customers (o Total Exposuve of (he
. o . - 8.79%
HEC on berrowers £ customers
4 Concentration of NPAs
Total exposure (o o ten MIPA gecounts 35403

MNA

1,066.50

2.37%

1L085.84

2.41%

Nil

* Advanees represents the outstanding balunces as at the respective year end

sure represents the total amount linanced as at the respective year end

B
&

Channa

£00 032




FEINDULIA HOQUSING FINANCE LEMITED
Motes Lo financial statements for the year ended 3§ March 2018

(INR in lakfis)

(iv) Sector wise NPA

Particalars

Y4 of NIPAs to total
advances in that
sector

A Housing Loans:
Individuals
Buikders/Project Loans
Corporates '
Others (specify

A. Non-Housing Eoans:
individuals
Builders/Progeet Loans
Corporalcs

Others {(specily)

0.93%
0.00%
0.00%
0.00%

0.00%,
(.00%
(1.00%
(1L00%

(¥) Movement of NPAs

Particulars

Year ended
3t March 2018

Year ended
3t March 2017

(i) Net NPAs to Net Advanees (Vo)
(i) Movement of NPAs (Gross)
(a) Opening balance
(6) Additions during the year
() Reduetions during the vear
() Closing balance
{iii) Movement of Net NPAs
{e) Opening batanee
(3 Additions during the year
(g} Reductions during the year
thy Closing balance

{iv) Movement of provisions Tor NPAg (excluding provisions o standard asscts)

{a) Opoening halance

(h) Provisions made during the year

¢.43%

563.26

563.26

302.74

302.74

260.52

{c) Wrile-ofT / write-back ol excess provisions -

(d) Closing balance

200.52

(Vi) Overseas assets

The Company does not have any joind ventuves and subsidinrics abroad during 1he year ended 31 March 2038 and 31 March 2017 and henee this

diselosure is not applicable.

{vii) OM-balanee sheet SPVs sponsored

There were nu off-balance sheet SPVs sponsored by the Company during the vear ended 3t March 2018 and 31 March

< This speice has been inteidtionafly feft blank

Chennal
800 032



FEENDELEA TTOUSING FINANCE LIMITED
Naotes to financial statements for the year ended 31 March 2018
{INR o fedkhis)

3% Disciosure pursuant to Notitieation No. NIIBIFC.CG-DIR.I/2016 dated 9 February 2017 issucd by NIIB fer customer complaints
Custonier compliants™

Particulars Year ended Year ended
31 March 2018 31 March 20117

(a) No. of complaints pending at the beginniag ol the year - -

(b} No. of complamnts reccived during the year 38 -
() No. of complainis redressed during the year 38 -

(d} MNo. of camplaints pending at the cnd of' Lhe year - -

# As per the records of lhe Company
4 Previous vear figures have been regrouped 7 reclassificd wherever necessary Lo conlomms Lo current year's classification,

As per our reporl of even dale

Jor BER & Co. LLY For and o dehail of the Board of Birectors of
Chaitered Accountonis Hinduja Housing Firaoce Limited
ICAI Firm's repisteation number: 101248W/ W-100022 CIN Noo U30227TN2GESPLC 60093
o \
PO \
: J¥ e A,LL “-';f-;w‘a'?
S Sefbraraman Sachin Pillai S Nagarajan
Peertner Mencging thrector irecior -
Membership No: 2034%) DIN No. 06400793 [DIN Mo, 00009236
Place ; Chennai . \ ”6,
Date © 12 May 2018 ( Ajeg T
| A ‘@I{p\f,}./ A..}/.w
- Roopa Sampath Kumar ‘Bnalusubl'anmniymt Ne.
Cheef Financiad Officer Conpeny Secretary
Place . Chennai
Date 1 12 May 2018




